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The In te rna t iona l  Monetary  Fund issued a 
warn ing  Wednesday tha t  a  ho t  hous ing  mar -
ke t  and mount ing  househo ld  debt  represent 
key  domest ic  r i sks  to  Canada ’s  economic 
g rowth .

MORE

Even though real  estate pr ices have been r is-
ing faster than inf lat ion and are going through 
the roof in some parts of  Canada, home own-
ership actual ly became more affordable in the 
th i rd quarter,  according to a quarter ly survey 
by RBC Economics.
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Quick  Ch icken L i t t le ,  the  sky  is  fa l l ing !

That ’s  my synops is  o f  the  la tes t  Organ iza t ion 
fo r  Economic  Co-Opera t ion  and Deve lopment 
fo recas t  regard ing  when mor tgage ra tes  w i l l 
beg in  to  c l imb in  Canada.
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Canada Mor tgage and Hous ing  Corp .  sa id 
Monday i t s  la tes t  ana ly t i ca l  research  too l 
shows there  is  no  hous ing  bubb le  fo rming  in 
the  res ident ia l  marke t .
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Canada’s  housing market  is  not  in  bubble ter -
r i tory  and faces “very l i t t le  r isk”  o f  a  downturn, 
accord ing to  a new analys is  o f  e ight  major  ur -
ban centres re leased Monday by the Canada 
Mortgage and Housing Corporat ion.
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I t ’s  n o t  j u s t  t h e  G r e y  C u p  t h a t  s i g n a l s  t h e  e n d  o f  N o v e m b e r.  I f  y o u ’ v e 
l i v e d  i n  To r o n t o  f o r  a n y  l e n g t h  o f  t i m e  y o u  k n o w  t h a t  t h i s  t i m e  o f  y e a r 
a l s o  m e a n s  t h a t  t h o u g h t s  o f  b u y i n g  a n d  s e l l i n g  h o m e s  t a k e  a  b a c k  s e a t 
t o  C h r i s t m a s  s h o p p i n g  a n d  h o l i d a y  p l a n n i n g .  W h i l e  w e  m a y  n o t  r e m e m -
b e r  w h o  w o n  t h e  l a s t  G r e y  C u p ,  w e  c a n  t a k e  t h e  s l o w i n g  r e a l  e s t a t e  m a r -
k e t  t o  t h e  b a n k .  N o w  s o m e  p e o p l e  w i l l  t e l l  y o u  t h a t  t h e  b e s t  t i m e  t o  b u y 
o r  s e l l  i s  w h e n  n o  o n e  e l s e  i s  b u y i n g  o r  s e l l i n g .  I t  s e e m s  t h o s e  p e o p l e 
m a d e  t h a t  p o i n t  a b u n d a n t l y  c l e a r  t h i s  w e e k . 

C o n s i d e r  t h e  f r e e h o l d  m a r k e t  s e g m e n t .  I t ’s  t r u e  t h a t  n e w  l i s t i n g s  d r o p p e d 
b y  5 4 %  o v e r  t h e  p r e v i o u s  w e e k ,  b u t  s a l e s  a r e  n o t  b a c k i n g  o f f  a t  t h e  s a m e 
p a c e .  T h i s  w e e k  s a l e s  w e r e  o n l y  d o w n   7 %  b u t  s a l e s  a t  o r  a b o v e  a s k i n g 
i n c h e d  u p  m a r g i n a l l y.  I t ’s  i n t e r e s t i n g  t o  n o t e  t h a t  s a l e s  a c r o s s  D o w n -
t o w n  To r o n t o  h a v e  r e m a i n e d  c o n s i s t e n t  o v e r a l l  p r i c e  p o i n t s .  O u r  r e -
s e a r c h  a l s o  s h o w s  t h a t  f i r s t  t i m e  b u y e r s  w i l l  l i k e l y  s e e  m o r e  p r o p e r t i e s 
f o r  s a l e  i n  t h e  e a s t  b u t  w i l l  b e  i n v o l v e d  i n  f e w e r  m u l t i p l e  o f f e r s  i n  t h e 
w e s t ,  w h i l e  i n  t h e  C e n t r a l  c o r e  t h o s e  s a m e  b u y e r s  w i l l  l i k e l y  p u r c h a s e 
h o m e s  a t  a  h i g h e r  p e r c e n t a g e  o v e r  t h e  a s k i n g  p r i c e . 

T h e  c o n d o m i n i u m  m a r k e t  r e t u r n s  w i t h  s o m e  m o r e  p o s i t i v e  r e s u l t s .  A f t e r 
a  r a t h e r  s t a g n a n t  w e e k  o f  s a l e s  l a s t  w e e k ,  i t  j u m p e d  b a c k  w i t h  s o m e  s o l -
i d  n u m b e r s .  N e w  l i s t i n g s  c o n t i n u e  t o  s l o w  t h i s  w e e k  (  d o w n  1 7 % )  w h i l e 
s a l e s  j u m p e d  u p  b y  a s  m u c h  a s  5 0 %  i n  s o m e  p a r t s  o f  t h e  c o r e .   W h i l e 
d o w n  s l i g h t l y,  w e  a r e  h a p p y  t o  r e p o r t  t h a t  1 4 %  o f  c o n d o  s a l e s  h a p p e n e d 
a t  o r  a b o v e  t h e  l i s t i n g  p r i c e  t h i s  w e e k .  W i t h   4 7 0  e x i s t i n g  c o n d o s  f o r 
s a l e  i n  t h e  C e n t r a l  c o r e  a n d  t h e  b u l k  o f  t h e  n e w  i n v e n t o r y  u n d e r  c o n -
s t r u c t i o n ,  w e  w i l l  c o n t i n u e  t o  m o n i t o r  t h i s  s e g m e n t  c l o s e l y,  b u t  i t  s e e m s 
t h a t  c o n s u m e r  c o n f i d e n c e  c o m b i n e d  w i t h  s t r o n g  i m m i g r a t i o n  n u m b e r s 
a r e  w i n n i n g  o v e r  b u b b l e  t a l k  i n  t h e  c o n d o  m a r k e t . 

B o s l e y  R e a l  E s t a t e  L t d .  i s  a  f u l l  s e r v i c e  b o u t i q u e  b r o k e r a g e  o p e r a t i n g 
i n  To r o n t o  a n d  N i a g a r a - o n - t h e - L a k e  s i n c e  1 9 2 8 .  W e  h a v e  t h r e e  c e n t r a l l y 
l o c a t e d  o f f i c e s  a n d  o v e r  2 2 0  s a l e s  r e p r e s e n t a t i v e s  s e l l i n g  a n d  l e a s i n g 
h o m e s  a n d  c o n d o m i n i u m s  i n  a l l  t h e  v i b r a n t  c o m m u n i t i e s  w e  w o r k  i n .  O u r 
b r a n d  i s  w e l l  r e c o g n i z e d  t h a n k s  t o  o u r  u n i q u e  a f f i l i a t i o n  w i t h  L e a d i n g 
R e a l  E s t a t e  C o m p a n i e s  o f  t h e  W o r l d .  O u r  s a l e s  t e a m s  m e e t  w e e k l y  t o 
d i s c u s s  m a r k e t  c o n d i t i o n s ,  t r e n d i n g  t o p i c s ,  a n d  a n e c d o t e s  t h a t  m o r e  a c -
c u r a t e l y  r e p o r t  o n  t h e  t r u e  t e m p e r a t u r e  o f  t h e  r e a l  e s t a t e  m a r k e t .
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Canada ’s  ho t  hous ing  marke t ,  h igh 
househo ld  debt  a re  key  economic  r i sks : 
IMF 

Home ownersh ip  s l igh t ly  more  a f fo rdab le , 
RBC says

Forecas ts  a re  r igh t :  Rates  w i l l  r i se

CMHC to  Canad ian  homebu i lders :  Beware 
o f  overbu i ld ing  in  Toronto  and Mont rea l

Canad ian  hous ing  marke t  no t  a t  ma jor 
r i sk :  CMHC 
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